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Tax Essentials: Country by Country Reporting in Zambia

COUNTRY BY COUNTRY REPORTING IN ZAMBIA

* As of 1 January 2021, Zambia introduced
Country by Country Reporting (CbCR) rules into
Transfer Pricing legislation.

* During the year, the CbCR regulations and the
intended application have been clarified through
additional pronouncements issued by the
relevant Ministry and the Revenue Authority.

» CbCR provides high-level information on where
the economic value is generated, where profits
are allocated and taxed among the jurisdictions
in which a multinational enterprise (MNE)
operates.

* In Zambia, CbCR applies to MNE groups, with an
annual consolidated revenue of exceeding
K4.795 billion in the immediately preceding
accounting year.

KEY TAKEAWAYS

* CbCR regulations apply in Zambia as of 1
January 2021

* The reporting threshold is K4.795 billion
consolidate revenue of the MNE in the
immediately preceding year.

» Constituent entities are required to notify
ZRA of the UPE/SPE no later than the last
day of the reporting accounting year

e There are NO competent authority
agreements in place with Zambian
authorities therefore ALL resident

constituent entities of qualifying MNE’s are
required to notify the ZRA and file the CbCR
no later than 12 months after the last day of
the reporting accounting year of the MNE.

FILING & NOTIFICATIONS

A resident Ultimate Parent Entity (UPE) will be
required to file the CbC Report in Zambia in the
manner as prescribed by the Zambian Revenue
Authority (ZRA), no later than 12 months after the
last day of the reporting accounting year of the
MNE. The same applies where the MNE elects a
resident Constituent Entity (CE) as the Surrogate
Parent Entity (SPE).

In cases where the UPE is not required to report in
its jurisdiction, the Surrogate Parent Entity (SPE) of
the MNE will be required to file as prescribed by the
ZRA.

A resident CE shall notify the ZRA whether it is the
UPE, SPE, or when it is neither, the CE shall provide
the details of the reporting entity, no later than the
last day of the reporting accounting year of the
MNE.

A resident CE shall be required to file the CbC
Report in Zambia in the manner prescribed by the
ZRA if the following conditions are met:
» UPE is not obliged to file in its jurisdiction;
* There is no competent authority agreement
between Zambia and the state of the UPE; or
» System failure in the State of tax residence of
the UPE.

FOR MORE INFORMATION CONTACT...

Katrina Mabika
Director Tax Advisory
Tel: +260 211 250222/250631

katrina.mabika@bdo.co.zm

Kafumu Mbewe
Senior Manager Tax

Tel: +260 211 250222/250631
kafumu.mbewe®@bdo.co.zm

Hope Vengesa
Manager Transfer Pricing

Mobile: +260 760 906775

hope.vengesa@bdo.co.zm

|IBDO


mailto:hope.vengesa@bdo.co.zm
mailto:kafumu.mbewe@bdo.co.zm
mailto:katrina.mabika@bdo.co.zm

Audit & Assurance | Tax | Advisory | Business Services & Outsourcing

About BDO

BDO’s global network extends across 162 countries, with over 73,854 people working out of 1,500 offices. But they’re all working towards one goal: to provide you
with exceptional service. That means local resources who understand your business and industry, backed by a truly global network. No matter where you do
business, we have people who know your business. This is just one part of BDO’s commitment to delivering exceptional client service.

BDO Zambia Limited, a Zambian Company, is affiliated to BDO Zambia Audit Services which is a member of BDO International Limited, a UK company limited by
guarantee, and forms part of the international BDO network of independent member firms.
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